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DECEMBER, 1957 


DISTRIBUTION OF ASSETS OF U.S. LIFE INSURANCE COMPANIES — 1956, 1957 
(000,000 Omitted) 


Estimated 1957 


Held Change in 
at End Holdings 
of 1957 during 1957 


$ 7,150 
2,350 
1,150 


10,650 


1956 


Held 
at End 
of 1956 


$ 7,555 
2,273 
1,095 


10,923 
3,877 


14,520 
19,787 


38,184 
1,551 
1,952 
3,503 
2,481 

30,508 

32,989 

680 
437 


1,679 
21 


2,817 
3,519 


1,281 
2,795 


$96,011 


Acquired 
during 
1957 


Change in 
Holdings 
during 1956 


$—1,021 
+ 235 
ae 


Acquired 
during 
1956 





U. S. Government Securities 
U. S. State, Provincial and Local Bonds 
Foreign Government Bonds 


Total Government Securities 
Railroad Bonds 


Public Utility Bonds 
Industrial and Miscellaneous Bonds 








Preferred Stocks 
Common Stocks 


‘Total Stocks 
Farm Mortgages 
Non-Farm Mortgages 

Total Mortgages 








Company Used Real Estate 
Rental Housing Real Estate 
Commercial Rental Real Estate 
Other Real Estate 


. Total Real Estate 


450 
1,875 
25 








3,150 


3,850 
1,250 
2,950 
$101,300 


Policy Loans 
Cash 
Miscellaneous Assets 


Total Assets 


16 
318 


$45.579 


xxx 
xxx 


$16,500 





oy 





Figures represent annual statement asset values, with bonds carried on an amortized value basis, and stocks at market value. The 1957 
totals have been estimated on the basis oj reports for the first nine months from life insurance companies representing 96% of all assets. 


Total assets held by U. S. life insurance companies 
are expected to reach $101,300,000,000 at the end of 
1957, a net increase of $5,300,000,000 over the 1956 
year-end amount. This increase, which represents new 
capital funds made available for the economy during 
the year, is some $300,000,000 less than the corre- 
sponding figure for 1956, and $650,000,000 less than 
the figure for 1955. The decrease in this item over the 
past two years can be attributed partly to lower mar- 
ket prices and other valuations. There are also a variety 
of other contributing factors. 

The over-all investment acquisitions by U. S. life 
insurance companies are expected to total 
$16,500,000,000 during 1957, some $1,700,000,000 


less than in 1956. Corporate bond purchases, however, 
are expected to reach a record $5,700,000,000 for the 
year, an indication of the attractiveness during the 
year of these securities as institutional investments. 
Holdings of these bonds should reach $40,750,000,000 
at year-end, also a record. Industrial and miscellaneous 
bonds, estimated at $21,550,000,000, will account for 
more than half of this total. Public utility bonds should 
total $15,300,000,000 and railroad bonds, 
$3,900,000,000. 

Mortgage acquisitions, which are expected to reach 
an estimated $5,200,000,000 for the year 1957, will be 
some $1,500,000,000 less than in 1956, and 
$1,400,000,000 less than in 1955. Mortgage holdings 





, are expected to be $35,200,000,000 at year-end, up 
$2,200,000,000 in the year. This increase in holdings 
would be $1,350,000,000 less than the increase in 1956, 
and $1,250,000,000 less than in 1955. However, both 
1955 and 1956 were record years in acquisitions of 
mortgages, well above the level of the previous years. 
Non-farm mortgage loans continue to account for the 
bulk of ‘the total mortgage holdings and are expected 
to total $32,600,000,000 at the end of 1957, while farm 
mortgages should reach $2,600,000,000. 

U. S. Government bonds, which shortly after World 
War II accounted for nearly half of all U. S. life 
insurance company investments, have since been de- 
clining steadily as life insurance companies continued 
diversifying their portfolios. Holdings of U. S. Gov- 
ernment bonds at the end of 1957 are estimated to be 
$7,150,000,000, down $400,000,000 in the year. Ac- 
quisitions of this item are expected to total 
$3,600,000,000, down $650,000,000 from 1956. This 
decrease in acquisitions is partially due to a decreased 
turnover of short-term Government bonds. 

The total market value of stocks held by U. S. life 
companies is expected to be $3,500,000,000 at year- 
end 1957, approximately the same as at year-end 1956. 
Actually, acquisitions of stocks by life insurance com- 
panies during 1957 have been greater than sales, but 
no increase in value of holdings is expected because of 
lower market prices. Common stock holdings should 
total $2,000,000,000 at year-end and preferred stocks, 


$1,500,000,000. Acquisitions of common stocks during 
1957 are estimated at $250,000,000; preferred stucks, 
$50,000,000. 


The total of policy loans outstanding is expected to 
increase $350,000,000 in 1957, the highest such in- 
crease in some years. This increase reflects the tight 
money situation which developed during the year. 
Policy loans outstanding at the end of 1957 should 
reach $3,850,000,000; new policy loans extended dur- 
ing the year are estimated at $900,000,000. 


As with many industries, the life insurance com- 
panies have had to expand their home office facilities 
in recent years, to adequately handle their increasing 
business. Holdings of property for company use should 
reach $800,000,000 at the end of 1957, up some 
$125.000,000 during the year. Commercial rental prop- 
erties are expected to increase $200,000,000 to reach 
$1,875,000,000. This would be almost double the hold- 
ings of such properties five years ago. In this same 
period there has been virtually no change in holdings 
of rental housing properties which are expected to 
remain at $450,000,000. 

Over 80% of the estimated 1957 total asset figure 
of $101,300,000,000 represents the accumulation of 
funds to guarantee future payments to policyholders 
and beneficiaries. These funds, while waiting to be 
called for, are an important source of capital for the 
national economy. 


ACCIDENT AND HEALTH BENEFITS BY STATES — 1956 


Paid By Life Insurance Companies 
(000 Omitted) 





Alabama Oklahoma 
Arkansas 

California 

Colorado 

Connecticut 

Delaware 

District of Columbia .. 
Florida 


Massachusetts 
Michigan 
Minnesota 
Mississippi 


Pennsylvania 
Rhode Island 
South Carolina 
South Dakota 
Tennessee 
Montana 

Nebraska 


New Hampshire 
New Jersey 
New Mexico 


Virginia 
Washington 
West Virginia 
Wisconsin 
Wyoming 


Illinois 
Indiana 


North Carolina 
Kentucky North Dakota 


Louisiana 125,076 


MOtAe WSS. 65.0505 $1,755,910* 





*Of this total, $1,305,541,000 was for benefits under group accident and health policies, $395,463,000 was paid under individual accident 
and health policies, and $54,906,000 was paid as dividends to accident and health policyholders. 





INVESTMENTS OF U. S. LIFE INSURANCE COMPANIES 
(000,000 Omitted) 





CHANGE IN 


ACQUIRED HELD HOLDINGS 


Type of Investment 





Oct. 
1957 


Oct. 
1956 


10 Mos. 
1957 


10 Mos. 


1956 


Oct. 31 
1957 


Oct. 31 Sept.-Oct. 


1956 


1957 





Government 


US. 
Canada 
Other 


$ 316 
14 


$ 395 
6 
1 


$ 2,960 
56 
7 


$ 3,474 
34 
4 


$ 7,233 
298 
38 


$ 7,846 
332 
34 


wn 
+ 
oO 





State, Pro- 
vincial, 
Local 


U.S. 
Canada 
Other 


11 


221 
74 


339 
107 


2,352 
775 
4 


2,216 
722 


| =t& — 





World Bank 


156 


ry 





Railroad 


US, 
Foreign 


i++] ++]+ 





Public 
Utility 


US: 
Foreign 


~) 
COO] = bh 





Other 


US. 
Foreign 


++ /++ 





TOTAL 


+ 
S| HR 





PREFERRED 
STOCKS 


Railroad 


U.S. 
Foreign 





Public 
Utility 


U.S. 
Pureige 


lan 





Other 


U.S. 
Foreign 





TOTAL 


+ 
+1 
“te 


a 





COMMON 
STOCKS 


Railroad 


US. 


Foreign 


| | 





Public 
Utility 


U.S. 


Foreign 


lw 





Other 


U.S. 


Foreign 


| w 





TOTAL 





MORTGAGES 


Farm 


VA 
Other 





Non-Farm 


FHA 
NHA* 
VA 
Other 


6,634 
172 
7,131 
16,001 





TOTAL 


32,399 





Company Used 


105 


675 





Investment 


Residential 
Commercial 


10 
199 


442 
1,645 





Other 


Farm 
Non-Farm 


15 


6 
20 


7 
10 





TOTAL 


329 


3,085 





2.779 


+ 26 





POLICY LOANS 


745 


613 


3,802 


3,461 


+ 38 





CASH 


xxx 


xxx 


1,112 


1,091 


— 16 





OTHER ASSETS 


xxx 


xxx 


xxx 


3,340 


3,223 


— 59 





TOTAL 


$1,391 


$1,431 


$13,617 


$15,029 


$100,224 


$94,882 


$ +412 





Totals for U. S. companies estimated on basis of reports from life insurance companies representing 96% of all assets. The amounts shown 
represent book values for all items except “Other Assets” and “Total.” The change in holdings for the month may sometimes be greater 
than acquisitions for a particular item due to rounding, write-ups and other adjustments. 


*“NHA” refers to mortgages held under the Canadian National Housing Act. During 1956, the 1956 figures for acquisitions and holdings 
in this category were included in FHA, and shown separately in a footnote. Prior to 1956, such mortgages were mainly included in the 
“Non-Farm Other” category. 








LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 
(000 Omitted) 





Type of Benefit Payment 


Oct. 
1957 


Oct. 
1956 


10 Mos. 
1957 


10 Mos. 
1956 





DEATH BENEFITS 
(Including Accidental 
Death Benefits) 


Ordinary 
Group 
Industrial 


$141,400 
83,000 
24,400 


$134,000 
66,600 


22,600 


$1,312,000 
677,300 
243,600 


$1,214,200 
565,400 
232,900 





TOTAL 


248,800 


223,200 


2,232,900 


2,012,500 





MATURED ENDOWMENTS 


Ordinary 
Group 
Industrial 


45,100 
400 
18,500 


41,600 
400 
15,700 


431,300 
3,900 
166,700 


399,900 
2,900 
130,300 





TOTAL 


64,000 


57,700 


601,900 


533,100 








DISABILITY PAYMENTS 
(Including Premiums 


Waived) 


Ordinary 
Group 
Industrial 


6,800 
2,900 
500 


6,300 
2,600 
1,000 


61,500 
27,800 


? 


62,600 
23,000 
8,200 





TOTAL 


10,200 


9,900 


96,100 


93,800 





ANNUITY PAYMENTS 


Group 
Individual 


18,700 
28,900 


17,000 
28,500 


186,300 
278,000 


161,700 
266,900 





TOTAL 


47,600 


45,500 


464,300 


428,600 





SURRENDER VALUES 


Ordinary 
Group 
Industrial 


91,600 
1,100 
25,600 


72,200 
1,100 
22,500 


806,900 
10,600 
228,700 


624,900 


188,600 





TOTAL 


118,300 


95,800 


1,046,200 


822,100 








DIVIDENDS TO 
POLICYHOLDERS 


Ordinary 
Group 
Industrial 
Annuity 


72,900 
13,800 
2,800 
8,700 


66,100 
11,900 
2,600 
3,900 


742,600 
151,600 
76.600 
42,100 


678,300 
132,600 
74,200 
39,000 





TOTAL 


98,200 


84,500 


1,012,900 


924,100 





TOTAL LIFE BENEFIT PAYMENTS 


$587,100 


$516,600 


$5,454,300 


$4,814,200 





ACCIDENT & HEALTH 
BENEFITS 


(Paid by life insurance companies) 


Group 
Individual 
Dividends 


161,100 
39,100 
3,500 


118,100 
33,900 
2,700 


1,298,100 
365.300 
45,300 


1,077,200 
322,500 
47,500 





TOTAL 


$203,700 


$154,700 


$1,708,700 


$1,447,200 





Totals for U. S. estimated on basis of reports from life insurance companies representing nearly 95% of all payments. 


®D 





